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Note: 1) Question paper consists of Part A, Part B.

i1) Part A is compulsory, which carries 25 marks. In Part A, Answer all questions.

ii1) In Part B, Answer any one question from each unit. Each question carries 10 marks
~~and may have a;b as sub questions, : :

Define GDP.

What is technical efficiency?
What is Giffen’s paradox?

::-"What are the Vandlis Iypes of 1nﬂat10n 2 /N ;
“What s the meaningand mgmﬁcanc,e of payback pen@d” : i £ 5
What are the disadvantages of using ‘accounting rate of return’ in proj ect evaluation?

What is the acceptable norm for leverage ratio?

What is the difference between equity and preference share?
What are the elements of prime cost?
__,.-What are 5ubs1d1ary books" ‘

2.a)  What is the significance of engineering economics?

b) Describe the demand forecasting methods.

4.a)  What is the nature of trade policy of a country?
b)  What causes price inflation?

{prmc1p1€s

{_'_What are. lhe factor&, determmmg e!dstlcrty of supp.ly £
With ‘appropriate’ examples distinguish between durable dnd perlshable goods

[3]

[4+6]
[6+4]

[5+5]

Max Marks b/ 5

(50 Marks)

Distinguish between deductlve and mductlve method in 1nvest1gat10n of economlcl

“Whatdo you undcrstand by the term’ by pcr caplta (‘DP’rJr What is its. mgmf cance‘? [6#:%4]:..";




6.a)

11.

~Calculate the pay back period for the-twe'projects:”
What are the drawback% of. payback perlod approachrJ

ﬂ creditors
‘g) machinery

d) Margin of safety.

A business needs a new machine and has to make the choice between machine X and
machine Y. The initial cost and the net cash flow over five years (income less running

expenses but not deprec1at1on) to the busmess have been calculated for each machme as

Rs.

follows?: S 7
. [Cdshflow = -/ % Machme X s/ Machme Y
| Initial cost Rs. 20,00,000 | Rs. 28,00, 000
Cash flow for the 1 year Rs. 8,00,000 Rs. 10,00,000
2% year Rs. 12,00,000 Rs. 12,00,000
3" year Rs. 9,00,000 Rs. 10,00,000
4™ year Rs. 7,00,000 9, 00 000

‘OR
Define NPV, IRR and profitability index.
Explain the rationale of discounting future cash receipts.

What are the types of long term debt financing?

OR,

Sales ( 1,00,000 units) =Rs. 2,00,000
Variable cost per unit = Rs. 0.70
Fixed cost = Rs. 65,000
Interest charges =Rs. 15,000

a) Aditya a/c (proprietor)
b) freight a/c

c¢) Commission received
d) interest paid

e) cash a/c

h) debtors
1) capital
J) stock

OR
Consider the following data of a company:

+ Sales .= Rs. 2,40,00,000 -

L. Fixed: cost =Rs:  50,00,000 /.5 L
“/ Variable cost=Rs." 75,00,000° ° et

Find the following:

a) Contribution

b) Profit

¢) Breakeven point

_Explam the relatlen between operatmg, financial and combmed lev erage ratlos.

"Calculate operatmg leverage and financial leverage from the followmg dala
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On whjch side ’Ehe mcreaqe in the followmg accounts-.wﬂl-:.__ be recordcd” Also ment1on"‘-;._
‘the:nature.of A/¢ (perhondl real, hominal) L) : e : :
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